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CD MAXIMIZATION STRATEGY
How to significantly increase the current after tax cash flow from a CD without affecting its value to heirs. 
IDEAL PROSPECT FOR CD MAXIMIZATION STRATEGY

· Age 65 or older
· Desire to increase cash flow

· Insurable

FACTS OF THE CASE:

Client/Clients Vitals

____Male 75 – Female 72 Both Preferred Non-Tobacco___

CD Value


__________________$500,000______________________
CD Assumed Interest Rate
_______________________3%______________________

Client/Clients Tax Rates
______________________40%______________________

What Portion of CD Earnings Do Client/Clients Want to Maintain?
Increase current CD earnings_____
PRESENTATION

    Current 

    CD Max

    CD Max








(Strategy #1)

(Strategy #2)
Current Value of CD


__$500,000__

_____-______ 
______-_____
Annual Pretax Earnings

___$15,000__

__$35,824___

__$35,824___
Projected Income Tax


____$6,000__

___$3,396___

___$3,396___
After Tax Annual Income

____$9,000__

__$32,425___

__$32,425___
Life Insurance Premium

_____-______

___$8,374___

__$23,425___
Net Annual Cash Flow

____$9,000__

__$24,051___

___$9,000___
Life Insurance Proceeds

_____-______

_$500,000___

$1,398,674___
Total Value Transferred to Heirs
__$500,000___
_$500,000___

$1,398,674___
OVERVIEW ITEMS
1. Projected value transferred to heirs does not take into consideration estate tax liability. 
2. Second to die life insurance was used on these strategies. ____________________________________________________________________________________________________________________________________________________________________________________________________________________________________
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