Estate Disposition
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Taxes

Fees

Expenses

 Debts

Charitable Gifts


Adjusted Gross Estate


Exemption
(2014 exemption $5,340,000)


Taxable Estate

2014 Estate Tax Rate 40%

Tax to Be Paid

	Value of Taxable Estate


Tax to be Paid

	

	$2,000,000                                               $800,000



	$5,000,000                                            $2,000,000



	$10,000,000                                           $4,000,000



	$20,000,000                                           $8,000,000



	$25,000,000                                         $10,000,000



	$50,000,000                                         $20,000,000





Your Estate Plan is only as good as the financial 

arrangements that support it.

The cash for estate settlement costs must come from
somewhere. 

· Use Liquid Assets

· Sell Non-liquid Assets

· Borrow Money

· Purchase Insurance

Cost of Satisfying Uncle Sam

$5,000,000 Taxable Estate
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Millions

Buy Insurance

Liquid Assets

Non Liquid Assets

Borrow


Cost of Satisfying Uncle Sam

$5,000,000 Taxable Estate


[image: image4.emf]Liquid Assets

Costs 

$2,000,000 

Family 

$3,000,000 


[image: image5.emf]Non-Liquid Assets

Costs 

$2,500,000 

Family 

$2,500,000 


40% Reduction



50% Reduction
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Family 

$1,875,000 

Costs 

$3,125,000 


[image: image7.emf]Insurance

Family 

$4,795,00

0 

Costs 

$205,000 


62.5% Reduction


10.25% Reduction
Where To From Here

· Have both lives examined to determine insurability.

· Review estate plan with attorney. 

· Establish irrevocable life insurance trust.

· Determine amount of insurance required.

· Conclude insurance application process. 
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