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RMD MAXIMIZATION STRATEGY
How to significantly increase the value of an asset that requires RMD.

IDEAL PROSPECT FOR RMD MAXIMIZATION STRATEGY

· Age 70 or older 
· Does not need the RMD to maintain lifestyle

· Insurable

FACTS OF THE CASE:

Client/Clients Vitals

_____Male Age 71 preferred non tobacco_______________

Asset Value


_______________$500,000__________________________
Asset assumed interest rate
___________________4%___________________________

Client/Clients tax rates
___________________35% combined federal & state______
Do the client/clients need any of this asset or its earnings to maintain their lifestyle? 





________________________NO______________________
PRESENTATION


    Current 
RMD Max
Asset Max
Current Value of Asset


__$500,000_
_$500,000__ _$500,000
Average Annual RMD (over 10 years)

___$22,202_     _$22,202__ _____-___
Maximum Annual Withdrawal from Asset
_____-_____ ___-_____ ____$43,441_
Projected Income Tax on Withdrawal
___$7,771__ ____$7,771_ _​_$15,204_
After Tax Withdrawal



__$14,431__ ___$14,431_ __$28,237_
Projected Asset Value Year 10

_$469,290__ __$289,099__ ____-_____
Projected Asset Tax Year 10


_$113,741__ __$101,184__ ____-_____
After Tax Value of Asset Year 10

_$355,549_ ___$187,915__ ____-_____
Life Insurance Premium 


_____-_____ __ $14,431__ __$28,237_
Life Insurance Proceeds


_____-_____ __$639,000__ $1,252,000_
Projected Total Value Transferred 

At Death




__$355,549__ _$826,915___ $1,252,000_
OVERVIEW ITEMS
__________A long term care rider could be added to the life insurance at nominal cost.________ ____________________________________________________________________________________________________________________________________________________________
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